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t are trade agreements?

A Legal contracts to facilitate trade. Agreements can
be government to government or business to
business (or also business to government). This
presentation focuses on Government FTAs.

A These agreements usually commit to
eliminating/reducing customs duties on products of
Interest of the parties and to dispute settlement if
there are breaches

A Modern trade agreements cover trade in services,
as well as investment, and commit to no exclusive
special treatment (Most Favored NadéiN and
National TreatmeilT)
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World exports of commercial services by region and selected country, 2008
(Billizn dollars and percentage)
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1y are trade agreemep# >
Important for business?

y

A Trade agreements can reduce the cost of doing iricernational
business, eg duties, licences (via eliminating quotas),
transparency and market accesss for services providers

A Trade agreements can make your product more attractive to
overseas distributors via preferences

A FTAs can provide you with a first mover advantage into majc
markets

A FTAs also allow more competition on your home soil
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y are trade agreements
Important for business?

A The volume of trade is so large and dynamic,
that tari ffs (even on
large impact on profits

A Firms are operating on a more global scale
- Imported raw materials

" Imported capital/technology

" Imported human resources (staff/consultants)

- Exported final and intermediate products in a value
chain



y are trade agreemep>=—
Important for business?

A taste/preferences more global so mg™
International business opportunities

y

A Even SMEs are becoming more trade
oriented as they depend on external
markets for inputs/markets

A Even though trade duties are being
reduced globally, there are many regions,
iIncluding LATAM that still have high
tariffs. So FTAs are important to target
regions with high tariffs.



y are trade agreements
Important for business?

A Trade agreements can eliminate tariffs
escalation, i.e. where value added products, sut
as cigars and cigarettes, are charged high tariff:
and raw/unmanufactured tobacco duty free.

(other examples include green coffee beans vs
roasted/ground coffee)

I Do you have other examples?

A Trade agreements allow countries that have
received unilateral preferences to convert those
to WTO compliant trade agreements and presel
market access for exporters :



‘are trade agreements
Important for business?

A FTAs assist in attracting efficiency
seeking FDI as Multilateral firms seek
countries that have the best FTA coverage

A TNCs export from the countries with the
most favorable trade regimes.

A In these times, TNCs are consolidating in
countries with best market access
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>ture of a modern trade
agreement

A Market Access for goods
I Agriculture
I Manufacturing
I Rules of origin

A Services Market access

A Trade Facilitation (customs procedures)
A Investment Protection/Promotion

A Technical Barriers/SPS

A Competition policy

A Dispute settlement
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ructure of a modern trade
agreement

A Government Procurement
A Electronic Commerce
A Development Cooperation

A Intellectual property rights
(IPR)/innovation

A Personal Date Protection
A Labour

A Environmental protection (climate
change now considered)
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Ow are trade agreements negotiated?

1) Y sale
FTA text
[ ] 2) Improved
_ balance
Regional sheet
positions
_ 3) ¥ long term
Consultation profitability
TWGs, COTED,

[ OTN(CRNMP I
[ Government I

A

Consensus Privat
sector positions [***"**




Id of existing trade agreements

CSME

Regional
agreement: e.g.
CARICONR

Unilateral
preferences:
Caribcan

WTO
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Ing of trade negotiations

A Green Light: (negotiate now)
I Canada Negotiations
I WTO negotiations
A Yellow: (lets wait a little)
i USA
I Mercosur
I Andean
A Red: (No mandate to negotiate)
i Central America
i Chile
I Turkey

1@ D

Do you agree with this lineup?
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O

A Legally binding trade agreement
established amongst 153 member
countries in 1995

A CARICOM (exc the Bahamas) are WTO
members (most export markets are also
WTO members

A Established to prevent global
protectionism which has had severe
consequences on business development
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o

A Commitments include:

MFEN (no preferences)

i
i National treatment (treat foreign as local)
.

|
|

Binding ocappingo6 ta

- Eliminating quotas periodically
" Listing services sectors which will be

opened to foreign participation

Progressively liberalizing trade through
future oroundsodé of n
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O

A Doha Round seeks to:
I Further reduce tariffs
I Eliminate trade subsidies

I Further reduce obstacles to trade in
services

I SDT: Allows Special products which
are exempt from tariff reductions

I The round is deadlocked Iin issues
Including industrial tariffs and
subsidies (the same issues which
stalled the FTAA)
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PACBI

A Unilateral trade preference granted by USA
to most Caribbean and Central American
countries (WTO illegal without waliver)

A E.g. Cigarettes and other tobacco products
duty free in USA under CBTPA. MFEN
duties, 1.89/kg+4.7%

A US FTA negotiations on hold until after
Canada FTA
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PA

A launched 1983

A Expanded in 2000 through the US
Caribbean Basin Trade Partnership
Act (CBTPA).

A However, under US legislation the
termination of the effect of CBTPA
was scheduled 30 September 2008.
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PA

A WTO approved waiver request from
the US on the CBERA.

A The approval of the waiver which
will remain valid until 2014, provides
the legal authorization for CARICOM
to export goods covered under
CBERA to the US dtitge.
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CARIBCAN

A nonreciprocal preferential trade arrangement that
grants unilateral duty free access to eligible goods
from beneficiary countries in the Engipleaking
Caribbean up to 2011 (WTO illegal without waiver);

A Caribcan covers almost all our trade with Canada
(except dairy, poultry etc)

A E.g. Cigarettes and other tobacco products duty free
In Canada under Caribcan or GSP. MFN duties, 8%
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IBCAN

A FTA with Canada to cover:

Market access (goods and services)

i
i Investment protection

:

I Trade Remedies (i.e. safeguards,

Trade facilitation

AD/CVD)

No agreement on side agreements on

A Labour
A Environment

A first round was in Nov1®, 2009 in

Barbados. Next round for Q1 2010 =
e



’onomic Partnership Agreemen
(EPA)

A Trade and Development Cooperation deal between CF
and the EU

A Deal provides DFQF access to EU for all originating
products (e.g. tobacco pays no duties into EU. ROW
pays 26%, other developing countries pay 9.1%)

A CARICOM witkegin reducing duties on select
products from Europe by 2011
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A Prior to the EPA, there were five
agreements Lome4land the
Cotonou agreement, all temporary
and needing WTO walvers

A EPA, now a more permanent
arrangement

A Europe is the worlds largest trade

area 25
S



M is negotiating FTAS:
Central American

‘ACMCustoms Union: members include Costa Rica, El Salvador, Gue
Honduras, and Nicaragua

CACMChile
CACMDRUSA
CACMPanama
MexiceNicaragua
Guatemakiiexico
HondurasvViexico
El SalvadeMexico
Costa RicaMexico
Costa Ric&Canada

El Salvador, Guatemala, Honduras and Nicaragua negotiating with Ca
26
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IS negotiating FTAS:
ominican Rep

A DRCARICOM
A DRCACM
A EPA (European Union)

A CanadaUnderway
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How do | understand FTAS?

\
FlCg
1. Know your products tariff code

2. Know the tariff liberalization schedule and whether
your company's product is liberalized or not (in trade
most favored nation (MFN) means no special tariff
treatment)

3. Know the rules of origin

I These are the production/harvesting technigues/procedures
that must be followed for the product to be considered as
originating (omade i no6) in th
getting the duty concessions
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-nter keywords or HS Code

0M05 Animal & Animal Products
06-15 Wegetable Products
S L M i
2527 Mineral Products ’0.
28-38 Chemicals & Allied Inﬂuvstries
3940 Plastics / Rubbers o,
4143 Raw Hides. Skins. | eather. % Furs
4449 Wood & Wood Products R
5063 Textiles e,
6467 Footwear / Headgear .
6871 Stone / Glass ‘e,
7283 Metals .
8485 Machinery / Electrical ‘Y
86-89 Transportation e,
9097 Miscellaneous *e
9899 Senice %o

Enter keywords or HS Code

240210 Cigars, Cheroots, Cigarillos (Containing Tobacca)
240220 Cigarettes (Containing Tobacco)
40290 Other Cigars, Cheroots, Cigarillos, Cigarettes

\ /

.g. Cigarettes

22 BEVERAGES, SPIRITS & VINEGAR

1 waters, natural etc, not sweetened etc, ice & snow
2202 waters, sweetened etc & other nonalc beverages nesoi
2203 beer made from malt
2204 wine of fresh grapes, grape must nesoi
2205 vermouth & other wine of fresh grapes spec flavored
2206 fermented beverages nesoi (cider, berry, mead etc)
2207 ethyl alcohol, undenat, n/un 80% alc, alcohol, denat
2208 ethyl alcohol, undenat, und 80% alc, spirit bev etc
2209 vinegar & substitutes for vinegar from acetic acid

23 RESIDUES FROM FOOD INDUSTRIES, ANIMAL FEED
1 flour, meal etc of meat etc, not for human: greavs

2302 bran, sharps etc fram working cereals & leg plants

2303 residues of starch mfr or sugar mfr or brewing etc

2304 soybean cilcake & other solid residue, wh/not ground

2305 peanut oilcake & other solid residue, wh/not ground

2306 oilcake etc nesoi, from veg fats & oils nesoi

2307 wine lees, argol

2308 veg material, waste etc for feeding animals nesaoi

2309 preparations used in animal feeding

24 TOBACCO & MANUF. TOBACCO SUBSTITUTES
[11_tobacco, unmanufactured, tobacco refuse

gars, cigarettes etc., of tobacco or substitutes
tobacco & tobacco subst mfrs nesoi, tob proces etc

NB: More digits means more
details
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s of Origin
A Wholly produced

A Tariff jump

A Value added

A Product specific

A Cumulation
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enezuela FTA

Provides duty concessions for select
Jamaican/CARICOM exports to Venezuela from
date 1993

A E.g. Caricom Cigarettes made from Virginia
tobacco (240220) duty free.

A ROW pays 20%
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riff liberalization

Article 4

ILIBERATISATION PROGRANMNME

1. Venezuela agrees to grant products onginating in Member States of the Canbbean
Community (CARICOM) free access to 1its market by means of the implementation of programmes
of tariff reduction and the elimination of non-tariff barriers. To this end:

A the CARICOM Exportable Offer will have the following treatment:
(1) mmmediate duty-free access for products set out 1n Annex I;

{11) phased reduction of the duties applicable on products set out 1n Annex Il as
follows:

i(a) starting 1 January 1993 - 75 per cent of the MFN rate of duty will
apply

(b) starting 1 January 1994 - 50 per cent of the MFN rate of duty will
apply

ic) starting 1 January 1995 - 25 per cent of the MFN rate of duty will
apply

) starting 1 January 1996 - duty-free treatment will apply:

{111) the MFN rate will apply to the products set out 1in Annex ITI:

... 4 4@




SUBJECT TO PHASED REDUCTION

ANNEX II

PRODUCTS FROM THFE CARICOM EXPORTABILE OFFER

eading tariff schedules in FTAS

VENEZUELA CARITCOM PRODUCT DESCERIPTION TARIFF LEGAL
N TARIFF TARIEFF %o REGIME
HEADING HEADING

0106.00.90.90 0106 Other Tive Animals 10 5.6
03019010 0301.901 Other Live Fish for Breeding or Industrial 5 5

Fearnng
0302.00.00.90 0302, Flying fish strip bellied fish, bonito, snapper, 20 3.5

(roncador) fiesh or chilled

e9®C%e,

0303.00.00.90 0303, Stripe bellied fish bonite, snapper, (roncador). 20 35 o = IJ C °

Trout and Shark .. } ealth b
2202.90.00 220290 MNeon-alecholic beverages except fimit and 20 5@ e

vogetable juices s certificate

° ]
°
2203.00.00 2203.00 Malta 20 5 '. reqUIred. °
=
o [ ]

2208.10.00 2208. Mixed alccholic preparations of the type used for | 3 Slope?

beverage making
2208.40.00 2208.40 Fum and Sugzar

: . 3

2402.20.20 240220 Cigarettes made from Virgima Tobacco
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v

e.g. Cigarettes must.Be-‘
made from CARICOM ¢

or Venezuela tobacco, «*
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